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REQUIRED COMMUNICATION WITH 
THOSE CHARGED WITH GOVERNANCE 

  
 
 
Honorable Members of the General Assembly and 
   Legislative Agencies and Commissions of the 
      Commonwealth of Virginia 
 
We have audited the financial statements of the General Assembly and Legislative Agencies and 
Commissions of the Commonwealth of Virginia, collectively hereafter referred to as the “the Agencies” 
for the year ended June 30, 2021. Professional standards require that we provide you with information 
about our responsibilities under generally accepted auditing standards, as well as certain information 
related to the planned scope and timing of our audit. We have communicated such information in our 
letter to you dated June 29, 2021. Professional standards also require that we communicate to you the 
following information related to our audit. 

 
Significant Audit Matters 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Agencies are described in Note 1 to the financial statements. No new 
accounting policies were adopted and the application of existing policies was not changed during 2021. 
We noted no transactions entered into by the Agencies during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period. 

 
Certain financial statement disclosures are particularly sensitive because of their significance to 
financial statement users. The most sensitive disclosure affecting the financial statements was: 

 
 The disclosure of budgets and budgetary accounting in Note 1 to the financial statements 

regarding the appropriations of the Agencies that are set forth by the Appropriations Act of 
the General Assembly of Virginia. 

The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing 
our audit. 



 

 

Significant Audit Matters (Continued) 
 

Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management.  
There were no such misstatements noted.  
 
Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 

 
Management Representations 
 
We have requested certain representations from management that are included in the management 
representation letters dated September 14, 2021 through October 13, 2021, a sample of which is 
attached. 

 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves 
application of an accounting principle to the Agencies’ financial statements or a determination of the 
type of auditor’s opinion that may be expressed on those statements, our professional standards require 
the consulting accountant to check with us to determine that the consultant has all the relevant facts. To 
our knowledge, there were no such consultations with other accountants. 

 
Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as the governmental unit’s auditors. 
However, these discussions occurred in the normal course of our professional relationship and our 
responses were not a condition to our retention. 

 
Restriction on Use 
 
This information is intended solely for the use of the Agencies and management and is not intended to 
be, and should not be, used by anyone other than these specified parties. 
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  __________, 2021 
 
 
 
Brown, Edwards & Company, L.L.P. 
Certified Public Accountants 
319 McClanahan Street, S.W. 
Roanoke, Virginia 24014-7705 
 
We are providing this letter in connection with your audit of the cash basis financial statements of the 
_______________ as of June 30, 2021 and for the year then ended for the purpose of expressing an 
opinion as to whether the financial statements present fairly, in all material respects, the cash basis 
financial position of the _______________ and changes in financial position in conformity with the 
cash basis of accounting, which is a comprehensive basis of accounting other than U.S. generally 
accepted accounting principles. We confirm that we are responsible for the fair presentation of the 
previously mentioned financial statements in accordance with a comprehensive basis of accounting 
other than U.S. generally accepted accounting principles. We are also responsible for adopting sound 
accounting policies, establishing and maintaining effective internal control over financial reporting, and 
preventing and detecting fraud. 
 
We confirm, to the best of our knowledge and belief, as of __________, 2021, the following 
representations made to you during your audit. 
 

1. We have made available to you all financial records and related data and all audit or 
relevant monitoring reports, if any, received from funding sources. 

2. There have been no communications from regulatory agencies concerning noncompliance 
with, or deficiencies in, financial reporting practices. 

3. There are no material transactions that have not been properly recorded in the accounting 
records underlying the financial statements. 

4. We acknowledge our responsibility for the design and implementation of programs and 
controls to prevent and detect fraud. 

5. We have no knowledge of any fraud or suspected fraud affecting the entity involving: 

a. Management, 

b. Employees who have significant roles in internal control, or 

c. Others where the fraud could have a material effect on the financial statements. 

6. We have no knowledge of any allegations of fraud or suspected fraud affecting the entity 
received in communications from employees, former employees, analysts, regulators, or 
others. 

7. We have identified to you any previous audits, attestation engagements, and other studies 
related to the audit objectives and whether related recommendations have been 
implemented. 
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8. We have no plans or intentions that may materially affect the carrying value or 
classification of assets. 

9. We have notified you of any known related party transactions, including revenues and 
expenditures. 

10. We are responsible for compliance with the laws, regulations, and provisions of contracts 
and grant agreements applicable to us. 

11. There are no violations or possible violations of budget ordinances, laws, and regulations 
(including those pertaining to adopting, approving, and amending budgets) whose effects 
should be considered for disclosure in the financial statements. 

12. To the extent our normal procedures and controls related to our financial close or other 
reporting processes at any of our locations were adversely impacted by the COVID-19 
outbreak, we took appropriate actions and safeguards to reasonably ensure the fair 
presentation of the financial statements in accordance with accounting principles generally 
accepted in the United States of America (other comprehensive basis of accounting). 

13. As part of your audit, you prepared the draft financial statements and related notes. We have 
designated a competent management-level individual to oversee your services and have 
made all management decisions and performed all management functions. We have 
reviewed, approved, and accepted responsibility for those financial statements and related 
notes. 

14. The _______________ has complied with all aspects of contractual agreements that would 
have a material effect on the financial statements in the event of noncompliance. 

 
No events, including instances of noncompliance, have occurred subsequent to June 30, 2021 and 
through the date of this letter that would require adjustment to or disclosure in the aforementioned 
financial statements. 
 
 
 
___________________________ 
Signature 
 
___________________________ 
Title 
 
___________________________ 
Date 
 


