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AUDIT SUMMARY 

We have audited the basic financial statements of the Virginia Polytechnic Institute and State 
University (Virginia Tech) as of and for the year ended June 30, 2020, and issued our report thereon, 
dated November 12, 2020.  Our report, included in Virginia Tech’s Financial Report, is available at the 
Auditor of Public Accounts’ website at www.apa.virginia.gov and at Virginia Tech’s website at 
www.vt.edu.  Our audit found: 

• the financial statements are presented fairly, in all material respects;

• internal control findings requiring management’s attention; however, we do not
consider them to be material weaknesses; and

• instances of noncompliance or other matters required to be reported under
Government Auditing Standards.

Our audit also included testing over the major federal programs of the Research and 
Development Programs Cluster and Education Stabilization Fund for the Commonwealth’s Single Audit 
as described in the U.S. Office of Management and Budget Compliance Supplement; and found internal 
control findings requiring management’s attention and instances of noncompliance in relation to this 
testing.  In addition, we audited the follow up on the finding from fiscal year 2018 entitled “Improve 
Reporting to the National Student Loan Data System” and found an internal control finding requiring 
management’s attention and an instance of noncompliance in relation to this testing. 

http://www.apa.virginia.gov/
http://www.vt.edu/
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INTERNAL CONTROL AND COMPLIANCE FINDINGS AND RECOMMENDATIONS 

Report Student Status Enrollment Changes Timely to National Student Loan Data System 
Type:  Internal Control and Compliance 
Severity:  Significant Deficiency 
Repeat:  Yes (first issued in fiscal year 2018) 
Prior Title:  Improve Reporting to National Student Loan Data System 

Virginia Tech personnel did not report timely enrollment data to the National Student Loan Data 
System (NSLDS).  Virginia Tech personnel did not certify timely five of 23 students that had graduated 
from Virginia Tech during fall 2019 at the campus and/or program levels.  The underlying cause of the 
noncompliance is related to a need to compile a “Graduation (G)” only file and ongoing 
discussions/testing that occurred between Virginia Tech and the third party servicer used to transmit 
batches to NSLDS through spring 2020.  By the time Virginia Tech personnel identified and transmitted 
the student concerns to NSLDS, they were past the required reporting timeframe. 

In accordance with Code of Federal Regulations 34 C.F.R. § 685.309 and further outlined in the 
NSLDS Enrollment Reporting Guide, enrollment changes must be reported to NSLDS within 30 days when 
attendance changes, unless a roster file will be submitted within 60 days.  The accuracy of Title IV 
enrollment data depends heavily on information reported by institutions.  By not submitting timely and 
accurate data to NSLDS, Virginia Tech can affect the reliance placed on the data by the Department of 
Education for monitoring purposes and other higher education institutions when making aid decisions. 
Noncompliance may also have implications on an institution’s participation in Title IV programs.  

Management should collaborate with the third-party servicer to implement corrective action to 
prevent future noncompliance.   

Strengthen the Schedule of Expenditures of Federal Awards Review Process 
Type:  Internal Control and Compliance 
Severity:  Significant Deficiency 
Repeat:  No 

Virginia Tech Financial Reporting personnel did not properly prepare a Schedule of Expenditures 
of Federal Awards (SEFA) supporting schedule that details the amounts Virginia Tech disbursed to 
subrecipients.  The schedule was overstated by $14,081,593.  The error resulted from inaccurate coding 
in the query Financial Reporting used to create the schedule.  

In accordance with § 200.510(b) (Schedule of expenditures of Federal awards) of the Uniform 
Guidance, “the auditee must prepare a schedule of expenditures of Federal awards for the period 
covered by the auditee’s financial statements which must include the total Federal awards expended as 
determined in accordance with § 200.502.”  The Department of Accounts’ (Accounts) Comptroller’s 
Directive 2-20 provides specific directions for compiling the SEFA and supporting schedules, including 
the “total amount provided to subrecipients from each Federal program,” to support its preparation of 
the Commonwealth’s SEFA and related disclosures.  Providing inaccurate schedules to Accounts could 
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result in misstatement of the Commonwealth’s SEFA and related disclosures.  Financial Reporting should 
strengthen its current SEFA review process to include review of the query output and schedule 
preparation for reasonableness and accuracy. 

Improve Timeliness of Grant Closeout  
Type:  Internal Control and Compliance 
Severity:  Significant Deficiency 
Repeat:  No 

Virginia Tech academic department and Office of Sponsored Programs personnel did not close 
out grants in accordance with the Federal Uniform Guidance.  The cause of the noncompliance was due 
to the departments not liquidating financial obligations timely, which results in the Office of Sponsored 
Programs not closing the grants timely and, in some cases, Office of Sponsored Programs not submitting 
financial reports timely.  Based on analysis of Virginia Tech’s research and development grants, we found 
69 grants with expenses that occurred after the period of performance and close out period.  We 
sampled and tested ten of those grants from which we identified the following deficiencies:  

• for one grant, the academic department did not resolve a travel encumbrance timely
thus delaying close-out by 38 days.  The final report was submitted to the Federal
sponsor 244 days after the Federal deadline;

• for one grant, the academic department did not resolve a travel encumbrance timely
resulting in the labor redistribution and corresponding indirect cost charges being
posted outside of the period of performance.  The sponsor was final billed timely;
however, the final report was submitted 24 days late.  The Post-Award Administrator
revised a previously submitted Federal financial report and returned the remaining
balance to the Federal sponsor, this revision delayed the issuance of a revised financial
report by 118 days; and

• for one grant, the Post-Award Administrator did not complete the final Federal report
timely resulting in a submission that was 100 days late.

In accordance with § 200.343(a)(b) (Closeout) of the Uniform Guidance and C.F.R. § 32.71 
(Closeout Procedures), “the non-Federal entity must submit, no later than 90 days after the end of the 
period of performance, all financial, performance and other reports as required by the terms and 
conditions of the Federal award.  Unless the Federal awarding agency or pass-through entity authorizes 
an extension, a non-Federal entity must liquidate all obligations incurred under the Federal award not 
later than 90 days after the end date of the period of performance as specified in the terms and 
conditions of the Federal award.” 

The Office of Sponsored Programs should reinforce closeout procedures with academic 
departments to ensure that financial obligations are liquidated timely to allow the Post-Award 
Administrators sufficient time to comply with the Uniform Guidance.  When required, the Office of 
Sponsored Programs should ensure that final reports are submitted timely to the Federal sponsor.
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November 12, 2020 

The Honorable Ralph S. Northam 
Governor of Virginia 

The Honorable Kenneth R. Plum 
Chairman, Joint Legislative Audit 
   and Review Commission 

Board of Visitors 
Virginia Polytechnic Institute and State University 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of the 
business-type activities and discretely presented component unit of the Virginia Polytechnic Institute 
and State University as of and for the year ended June 30, 2020, and the related notes to the financial 
statements, which collectively comprise Virginia Tech’s basic financial statements and have issued our 
report thereon dated November 12, 2020.  Our report includes a reference to another auditor.  We did 
not consider internal controls over financial reporting or test compliance with certain provisions of laws, 
regulations, contracts, and grant agreements for the financial statements of the component unit of 
Virginia Tech, which was audited by another auditor in accordance with auditing standards generally 
accepted in the United States of America, but not in accordance with Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Virginia Tech’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Virginia Tech’s 
internal control.  Accordingly, we do not express an opinion on the effectiveness of Virginia Tech’s 
internal control.



4 Fiscal Year 2020 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  We did identify certain 
deficiencies in internal control entitled “Report Student Status Enrollment Changes Timely to National 
Student Loan Data System,” “Strengthen the Schedule of Expenditures of Federal Awards Review 
Process,” and “Improve Timeliness of Grant Closeout,” which are described in the section titled “Internal 
Control and Compliance Findings and Recommendations” that we consider to be significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Virginia Tech’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and, accordingly, we do not express 
such an opinion.  The results of our tests disclosed instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards and which are described in the section 
titled “Internal Control and Compliance Findings and Recommendations,” in the findings entitled “Report 
Student Status Enrollment Changes Timely to National Student Loan Data System,” “Strengthen the 
Schedule of Expenditures of Federal Awards Review Process,” and “Improve Timeliness of Grant 
Closeout.” 

The University’s Response to Findings 

We discussed this report with management at an exit conference held on November 3, 2020. 
Virginia Tech’s response to the findings identified in our audit is described in the accompanying section 
titled “University Response.”  Virginia Tech’s response was not subjected to the auditing procedures 
applied in the audit of the financial statements and, accordingly, we express no opinion on it. 

Status of Prior Findings 

Virginia Tech has not taken adequate corrective action with respect to the previously reported 
finding “Improve Reporting to the National Student Loan Data System.”  Accordingly, we included the 
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finding “Report Student Status Enrollment Changes Timely to National Student Loan Data System” in the 
section entitled “Internal Control and Compliance Findings and Recommendations.” 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 

Martha S. Mavredes 
AUDITOR OF PUBLIC ACCOUNTS 

DBC/vks 
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UNIVERSITY RESPONSE 



7 Fiscal Year 2020 



8 Fiscal Year 2020 



9 Fiscal Year 2020 



10 Fiscal Year 2020 

VIRGINIA POLYTECHNIC INSTITUTE AND STATE UNIVERSITY 
As of June 30, 2020 

BOARD OF VISITORS 

Horacio A. Valeiras 
Rector 

Letitia A. Long 
Vice Rector 

Edward H. Baine Melissa Byrne Nelson 
Shelley Butler Barlow L. Chris Petersen

Greta J. Harris Mehul P. Sanghani
Charles T. Hill Dennis H. Treacy
Anna L. James  Jeffrey E. Veatch

Sharon Brickhouse Martin Preston M. White

John B. Ferris 
Faculty Representative 

Tamarah Smith 
Staff Representative 

Ryan King, Madelynn Todd 
Student Representatives 

Kim O’Rourke 
Secretary to the Board of Visitors 

ADMINISTRATIVE OFFICERS 

Dr. Timothy D. Sands 
President 

Dwayne L. Pinkney 
Senior Vice President and Chief Business Officer 

Ken Miller 
Vice President for Finance 

Cyril R. Clarke 
Executive Vice President and Provost 




