American Reinvestment and Recovery Act

Frequently Asked Questions and Other Information
(As of August 31, 2009)
· When a locality receives Recovery Act funds as a sub-recipient from the state, what is the locality’s reporting requirements?

As state agencies pass ARRA funds to localities, they will instruct the localities on how to report the information to the state, since the Commonwealth has adopted the policy to complete and submit all ARRA reporting at the state level.  State agencies will then enter sub-recipient information into the Central Reporting Solution.  Agencies will contact localities to obtain required data.  Localities must separately track the ARRA funds to report to the state agencies.

· When a locality receives Recovery Act funds directly from the Federal Government, what is the locality’s reporting requirements?

The locality has responsibility for reporting ARRA funding it receives directly from the Federal Government.  The locality should review the Recovery Act and the guidance from agency passing the funds directly to the locality.  The first reporting deadline for direct funding is October 10, 2009.  Most Federal agencies have specific guidelines for reporting which includes advanced registration to use the reporting system.

· When the state disburses ARRA Funds to local sub-recipients, who will report whether these funds created or retained jobs?
The state is responsible for reporting on jobs created or retained from the ARRA funds they pass to sub-recipients.  State Agencies that pass ARRA funds to localities will instruct the localities how to report the information to the state.

· Since the state is responsible for the quarterly reporting, does the sub-recipient still need a Data Universal Numbering System (DUNS) number?

Yes, DUNS numbers are required for all sub-recipients of ARRA funds.  This unique identification number is required for tracking federal grants and filing the Single Audit Report with the Federal Audit Clearinghouse.  
· How does the locality report the Recovery Act funds in the Annual Financial Report?

The Annual Financial Report and the Schedule of Expenditures of Federal Awards will include all ARRA funds the locality receives either directly or indirectly, as a sub-recipient.  In the Schedule of Expenditures of Federal Awards, you must separately identify ARRA funds even if they are expended under a CFDA # that includes non-ARRA funds.
· Can a locality determine whether they received ARRA funds from the State by using the APA’s State Disbursement Report? 

The APA creates the State Disbursement Report from the transactions in the Commonwealth Accounting and Reporting System (CARS).  We select transactions based on the local governments’ FIPS code and other specific criteria.  It primarily represents transfers of funds from state agencies to local governments.  If the transaction coding for an agency’s transfer of ARRA funds to the locality matches this selection criteria, it will be included on the State Disbursement Report.   
We are aware that the Commonwealth has made some adjustments for funding previously paid with non-ARRA funds, which the Commonwealth will report to the Federal Government as ARRA funds.  To the extent that we are aware of such adjustments, we will show them on the State Disbursement Report or will provide separate listing of such transactions.
The Commonwealth is assigning unique fund numbers to each ARRA Grant.  The Department of Accounts is preparing a spreadsheet of the currently assigned fund numbers that will be accessible from their website.  We will send an e‑mail with the link when it is available.  Transactions with Fund 1000 are not ARRA funds.
· Are there special audit requirements for the ARRA funds?

The United States Office of Management and Budget (OMB) has issued a special compliance supplement to address the analysis of ARRA funds in addition to the guidance in OMB Circular A-133 that requires the auditor to use a risk-based approach to determine which federal programs are major programs, which affects the scope of the audit. 
· If the Recovery Act funds results in increased audit fees, who is responsible for paying for this increase?

The locality is responsible for paying for all audit fees.  Also, OMB Circular A-87 provides cost principles for federal programs including information regarding allowable costs.
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