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Auditor Communication with Local Governing Bodies

The Auditor of Public Accounts has noted that local auditors are not meeting their statutory responsibility for communicating certain matters to the locality’s governing body.  Section 15.2-2511of the Code of Virginia requires, the auditor to present a detailed written report to the governing body at a public session by the December 31 following the fiscal year end.  Along with the audit report on the financial statements, they must also communicate any matters addressed in a separately issued management letter; all such matters are a public record.

Effective for fiscal year 2008 reporting, the Statement on Auditing Standards No. 114, The Auditor’s Communication with Those Charged with Governance, requires the auditor to “provide those charged with governance with timely observations arising from the audit that are relevant to their responsibilities in overseeing the financial reporting process.”  Auditors should review their procedures to ensure they provide sufficient and timely communication to the local governing body.  
If management has not provided the auditors with their response to any management findings or other issues, the auditors under both the professional standards and the Code of Virginia has a responsibility of informing the governing body of management’s delay in responding to the findings.  Some control deficiencies and other matters addressed in management letters may require the auditors to discuss certain matters with the governing body before the end of the audit fieldwork.  Auditors should therefore make sure that they have reported all management letter issues to the governing body at the public session held by December 31.  

