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May 2007 --- Statewide Single Audit
Imagine an agency with one accounting system, multiple grants, and several projects with multiple Federal funding sources.  Now imagine both State and Federal auditors lined up in front of that agency’s fiscal department, each preparing to audit those grants or contracts with a different set of audit rules, requirements, and periods.  Thankfully, the Federal Government recognized the inefficiencies and confusion this would create.  

Thus, the Single Audit Act of 1984 and the Single Audit Act Amendments of 1996 established a set of Federal standards for obtaining consistency and uniformity of guidance among Federal agencies, for the audit of States, local governments, and non-profit organizations.  Concerning Federal funding, the Single Audit Act allows the APA to audit the Commonwealth as a single, statewide entity.  The Act also applies to local governments receiving significant Federal funding.  Public accounting firms hired by localities must audit the localities under the same Federal Single Audit guidelines.
You may be wondering how this affects you, as an individual employee of the Commonwealth.
Well, as primary recipients, Virginia’s agencies and institutions spent more than $7.9 billion in Federal funds in fiscal year 2006.
  Additionally, the Commonwealth’s agencies and institutions passed-through $1.6 billion of these Federal awards to non-State sub-recipients, such as local governments, school boards, and community service boards.  Federal regulations require the Commonwealth to monitor sub-recipients to ensure that the entities are carrying out the programs’ missions.
Almost every State agency spends, receives, or passes through Federal dollars.  If you work in a programmatic division of an agency, it is likely that your work affects the end recipients of Federal awards.  If you are in your agency’s fiscal division, it is likely you have been involved in a transaction involving Federal funds, either directly or indirectly.  
Each year, your agency submits attachments to the Department of Accounts (DOA).  One of these attachments is an accumulation of Federal schedules.  This includes a Schedule of Expenditures of Federal Awards (SEFA), which details your agency’s Federal expenses.  
The attachments also include the amount of Federal funds either passed-through or received from other State and non-State entities, and a reconciliation of your agencies’ reported Federal expenses with its accounting system.  The Department of Accounts compiles all of this into a single statewide SEFA.  

Throughout the year, the APA audits State agencies’ administration of Federal awards to ensure compliance with applicable laws and regulations.  If we note any compliance findings, we include these in the audit report we issue for your agency.  Additionally, the APA’s statewide single auditors compile all current findings and the agencies’ corrective action plans, and submit these findings to DOA.  
Each spring, affected Federal agencies receive the compiled SEFA and a copy of any compliance findings related to their Federal grants.  For example, if the Virginia Department of Medical Assistance Services had a compliance finding for the Medicaid program, then the Federal Department of Health and Human Services would receive a copy of the compiled financial information and the compliance finding.  Federal agencies review these findings throughout the summer and contact State agencies at their discretion to help resolve the findings.   
The Federal Government relies on State auditors to review Federal programs so that individual Federal agency auditors do not have to conduct their own review of each program.  The APA, through its Statewide Single Audit, strives to ensure that State agencies are complying with Federal laws and requirements for spending Federal awards.  

For more information regarding the Statewide Single Audit, you can reference the link provided in the “Statewide Single Audit” title at the beginning of this article.
� Source:  Statewide Schedule of Expenditures of Federal Awards
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