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Recovery Act of 2009

The American Recovery and Reinvestment Act (ARRA) of 2009 was an economic stimulus package intended to create jobs and promote recovery in the economy. As a result of ARRA, federal awards funding has increased and government spending has grown.

Accordingly, the Recovery Act has increased the number of federal awards the Commonwealth’s agencies receive. Recipients of these federal awards are subject to a higher level of awareness and attention. Since almost every state or local agency spends, receives, or passes through federal dollars, understanding the transparency and accountability of reporting ARRA awards is essential. 
There are stringent reporting requirements that apply to Recovery Act recipients. As a result, all state and local government agencies and institutions that received or will receive ARRA funding in 2009-2011 have increased reporting responsibilities. 
If your agency has received stimulus funds, you may be wondering how these requirements affect you. 
Reporting Requirements

One key reporting requirement for ARRA recipients is Section 1512 quarterly reporting. Both recipients and subrecipients of federal awards must submit information to a central data collection website for grants, loans, and contracts awarded as part of ARRA. Three quarterly reporting cycles have occurred since the initial deadline of September 2009.
New ARRA requirements also apply to recipients of federal awards that pass through funds to non-state entities, such as local governments, school boards, and community service boards. These entities are subrecipients of federal awards. 
As a recipient that passes through ARRA funds, you are required to provide records that identify the source, federal award number, and CFDA number to the subrecipient. The pass-through agency or institution must also ensure the subrecipient registered with the Central Contractor Registration. 
In addition, there are requirements for recipients and subrecipients to identify ARRA awards in the Schedule of Expenditures of Federal Awards.  For reporting purposes, recipients and subrecipients are required to identify separately federal expenditures not related to ARRA from Recovery Act federal expenditures.
State agencies and institutions should use all available resources to monitor guidance on these new reporting requirements. The federal Office of Management and Budget (OMB) continues to issue guidance on Recovery Act requirements in the form of memorandums.

Reporting Deadlines

The most recently issued guidance from OMB states that governments must submit their Single Audit report to the federal audit clearinghouse no later than the due date of March 31. Subrecipients receiving pass through ARRA funds who do not meet the submission deadline will lose a low-risk auditee status. In addition, requests for submission extensions will also cause the entity to lose their low-risk audit classification. 

What does this mean for your agency? Granting reporting extensions to your subrecipient could automatically cause the entity to lose its low-risk auditee status. If your subrecipient does not meet the criteria for a low-risk auditee, audit costs will increase as the auditor performs additional work on high-risk audits 
The elimination of deadline extensions also affects the Commonwealth’s Single Audit. If a subrecipient does not meet the submission deadline, the pass through agency cannot meet subrecipient monitoring requirements.  This could cause current low risk programs in the Commonwealth to become high risk, resulting in additional audits of federal programs. 
Audit Costs

Audit costs could also increase simply because your agency or subrecipient receives ARRA awards. Initial guidance from the OMB indicates that all federal programs with ARRA awards and expenses are high-risk and could potentially require an audit.
Resources

Finally, Recovery Act requirements are new to most recipients and the OMB is continuously updating guidance at the following web site. 
OMB Recovery Act Guidance
www.whitehouse.gov\omb\recovery_default
Previous topics are available at our website at http://www.apa.state.va.us/articles.htm
Contact information can be updated through e-mail to heather.barnes@apa.virginia.gov
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